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MEMORANDUM POR: Major R.J. Esposito
Command and Staff College
£ducation Center, HCDEC
guantico, Virginia 22134

»

SUBJECT  '$f:Daéa on Jordanian Economy
1. Attached per your request, is information on

Jordanian GuUP, foreign f£inancial assistance, oil ex-

ploration and other unclassified economic data.

2. Concerning your interest in other potential
mineral deposits, recent U.S. Geological Survey
estimates place copper deposikts at about 150-million tons
and drilling is now going on to determine the siza and
quality of additional deposits. At least one U.S.

\ firm has expressed interest in these deposits, located
in the Finan~Khirbet el Nohas area, south of the
Dead Sea.
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B : . Arab Countries: GNP and GNP/Cepita, 1965-1980 .

GNP in Billions of US §
GNP/oanita in US S .

1965 1066 1967 1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1080 . .

0.2 0.1 0.1 0.2 0.2 0.2 - 0.3 . 0.3 0.5 1.6 1.8 2;0 2.3 2.5 2.8 3.1
1,530 1,860 2,010 2,130 2,250 2,380 3,370 3,950 ' 5,790 17,280 18,240 19,350 22,000 23,360 24,350 26,15¢C

. Gx? R.a.  nea. 0.1 0.2 0.2 0.3. 0.3 0.4 0.5 0.9 - 1,1° . 1,3 1.6 1.6 2.2 2.4
GNP/capita L.8. . Neds 200 300 360 3gg 480 520 640 1,240 1,380 17630 1,960 2,110 2,500 2,700
A ! Bakrain . ! o B .
T : ' GNP 0.1 0.1 0.1 0.1 0.1 6.1 T 0.1 0.1 = 0,2 0.3 0.3 0.3 0.4 0.4 0.4 0.4
B Gup/capita 530 540 560 580 600 610 630 " 640 630 1,180 1,230 1,270 1,3'20 1,369 1,440 1,500
" rebason ) ° . .
- . Grp . 1.4 1.6 1.5 1.7 1.9 2.0 2.2 2,3 2.5 - 2.6 2.8 2.9 3.1 EVE TR 3.7
. . Gip/capita 659 650 590 670 100 - 730 800 . 790 800 830 850 870 900 9220 940 970
: . lJarden' . .
&
- (=3 0.6 0.6 0.6 0.6 9.7 0.7 27 0.8 0.8 0.9 + 1.0 1.1 1.2 1.2 1.3
Gup/capita 230 290 320 290 330 310 ale -320 340 350 370 390 410 420 . 4sC
Syria’” .
oup 1.6 1.6 1.6 1.8 2.1 2.1 2.4 2.8 2.9 3.0 3.2 3‘.5 3.9 4.3 4,7 5.2
- Gap/capita 300 290 230 e 350 350 370 420 420 420 440 460 430 520 560 599
g . : o 25X1
. < i . &
- . )
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1973 Financial Assistence From Abroad

1. Budget Support

a., Saudi Arabia $42 millioe

b. U.s. -  $45 million

e . cE
f ‘e Kuwait -: $30 million
i : . oot R o
; ’ . S g, Other "=  $'1'million

2. Military Aid
a. U.S. - $40 million

b. Other Arab
‘ ' States

$43 million

3. Development Aid

Approximately - $30 million

(Principal sources: U.S., Britain,
West Germany, IBRD)

ol




T E TN I AN
TR e SRS
H

= v

.-"‘ . ....‘;.."_( . T D Lot R LR S S x ;:" o .. s etiany, o 2 .
e DA SR

oA -
s

31973

Frasn

Rids, Bur O &1 Elusiva

Reports from Amman have indicated that several oil companies with international reputation were seeking concessions to
prospect for oil in Jordan. Some of those unnamed companies already have conducted leasibility studics, revised records and
assessed available knowhow in the kingdom. The next stzp is to sign concession agrecments with some of those companies, in
the not too distan? future, according to the reports, Jordan recently canceled a short-lived exploration concession granted to
the Canadian company Desco, largely on account of financing conditions.

Jordan has a history of largely ill-
conceived and relatively haphazard oil
exploration whese Jack of success has
mads many officials, Jordanian and
foreizners,

finding petroleum in commercial quan-
tities,
panies and private enterprises have
been linked with Jordan oil searches,
review of their operations shows how
litde actual exploration has been done

-.to date.

-In 1947 the Iraq Petroleum Com.

inside and ouptside the,
- country, skeptical of the possibility of

Although .a number-of com-.

sidiary the Trans:Jordanian Pctroleum
Company, was given a concession co-
vering all East Jordan for a period
of 75 years. In 195¢ the government
annuled the concession on the grounds
that the company had not caried
out any serious explorations.

- An American entreprencur, Edwin
W. Pauley, was awarded a concession
for a period of 50 years in 1936. From
the whole of Jordan, Pauley had to
select an area not exceeding one third

‘of the country® after a period of

eight months. Pauley instituted a

. exploration after which he drlled
three exploratory wells. Pauley as-
signed *first 50 percent then all his
concession to Philips Petroleum, who
drilled a further three wells, These
cxplorations took place on both
“banks of the River Jordan. Although
oil and gas shows were encountered
no commercial deposits . were. dis-
covered, and the concession was abane
doned in 1960. BT

No Despair. Parallel with this ex-

. Pluration another  concession was

granted to o private U.S. citizen of

pany, through a wholly-owned sub-

scattered geological and geophysical |

“cont.

Palestinian extraction, George Zimiri.

RGN THY

- T 2
Huss2in: an oil future?
cent,

tn 1957, Zimiri wvas granted the wwo
R AN | at ey disearled
with e shmilee provision that after
eidt anomts he shouid reduce the

concrs i area to ot moze than ons

gedan

L tisivd of i toed aren of the country.

resed limitad geologicnd stue
dies but the concession was ansuled
in 1954,

o 1en5 there were sorwe preiimie

. ciud quant

nary negoti:iﬁons with the West Ger-
man oil company, Elwcrath, but in

1964 a concession for all Jordan fora

period of 40 ycars was given to an-
other American cntreprencur, John W
Mecom, whose only obligation yas
to drill 20,000 feet a year. Meccom
stopj =d drilling in 1965, the conces
sicn was terminated in 1966 and
Jordan's Natural Resources Authority
(NRA) has a court case pending,

suing Meccom.

In March 1968, Jordan granted

a concession to the Yugoslav company, .

INA, of Zagreb in the form of a
joint venture with NRA. This was
INA's first venture into foreign oil
exploration and the concession pc.riod
was short with fairly rigid conditions
bring stipulated. INA wus to finuce
expiuration, sponding at luust 8,500,
000 doliars on exploration, or dter-
natively drilling wells totailing 11,000
meters in depth, during the tiest three
and a half years.  In fuact the com-
pany spent about 7 million dollars
but was unable to find oil in commer-

- A limjted exploration budget coup-

led with their lack of success in rela-
tively small concession of 16,000 sq.
kilometers in Wadi Sirhan forced

the comparatively small company to
rclinquish their concession at the end
of 1971.

The Jordanians consider INA to
have been a sincerc concessionaire.
The company carried out systematic
preparatory work with geological und
geophysical surveys in their conces-
sion. They also went far beyoad
the minimum limits for cxploration
laid down in the agrecinent.

Jordan used the exparience with
INA in ncgotiating the last azreement
with Desco. Although the undertaking
with the Canadian company covered
a tnuch larger area, the basic principles
which proved so successful with the
Yugustavs weee ddeadzal,  The con-
cession wiss & juint veature witi NRA,
theee were strict minimum expendi-
ture  requirements ia the tour phase

. exploration perodd and provision was

made for the formation of 2 joint

company should oil be found in com-

mercial quantities. '
Desco employed Juek Scheffer, the
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consulting petroleum cngigeer of Dal-
1as Texas, toido a feasibility study
of Jordanian il prospects. In Am.
man Dr. Schaffer met a key figure,
Issun  Khairi, | the deputy director
general of NR and a graduite of
engincering and 'geolcgical science and
business administration  of Hauvard
University. .

According to :Khairi there are four
reasons to indicate the possibility of
oil in Jordan :

1. Geological structures in Jordan e

Jargely identical with those if s
. 'rael.and the Gulf of Sinai whure

. ed.

.'2, THere are'a numyer of geological.

basins with structures which are
favorable to commercial oil de
posits. . 1 '
3. There are a numbes of larg= out-
crops of bitunious irocks and oil

petroleum is already being exploii

o—aari

shales 1n North, Certeal 2od West
. Jordan.

4, There are oil secpages on both
sides of the Jordan Rift Valley
and the Dead Sea. There are as
phalt springs near the Lisan Penin-
sula on the cast bank of the Dead
Sea. ' .
After traveling over most of Jordan

examining surface geology and study-

ing all available informatiun on the
geology and geophysics of Jordan last

December,Schaffer recommended Des-

" co to go ahead with their investmentin

the counuy. Lo .
After their series of unfortunate.

"experiences with Western companies

the Jordanian Government is believed

to hold  a more optimistic view of
Eastern bloc cooperation. The Na-
tural Resources Authority are believed
to have already received a number of
tentative offers from East and West
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f . | SR JORDAY

b o . . Basic Data

Area rm.;_poou.at*.oq . - .

Area ' oo .. 37,5092 sguare miles

Population (estimate 1972) ' AT ~ 2.4 million

Annual rate of pomﬂ.atlon 1ncree.se N PR . 3 per cent
; I‘ﬂ‘dc‘ta' NI Al S . L
; Currency - . :u° ,‘: L D Jorcla.n 'dina.r {aD)
Par value .. .o ..ol R et L JDL= 2.57395
Date of .IWF me...bersnip_ E U P S TR Augusu 1952
Status 7. S L st o nlehees o Argicle XIV
Cuotea s e .. e..v .. ShR 23 nillion
SDR allocétions T AR o .7 million as

R L SR ..of July 11, 1973
SDR r.oldmrs " . -‘-,~” o 'f”:n BT ?' St 7o 7.5 million es

. F\md noldz.ngs o; Jordan dins.rs (Jul; 11 1973) 10’( "pﬂr cen’c o‘. quor,a.
Or:.r:.n of GﬂP at factor cos‘. and current
- prices (JD 1%9.0 mll:.on in 1900) o e
! ' &"rlcul’ture AN . R "'18-5-
C Industry .~ = . ) -11.6
Comnzrce and trans‘)ortatz.on R S . 28.9
Construction = ... .- . e Ta 6.2
Government services' .~ -~ T .o T T k.7
Other services Co e '_ ”201'.

(nor cert)

59 1070 1071

f]
\O
3
n

SN Cof-July.1l, 1973 .

Joauel nercan»a;g_e_ chan"re _in_se selected

economic i 1~\d1rators ) N . .
Cost of lxw.nﬂ “(Ranan 1‘1dex) ' ’ R
Goverament recelpts - T

)
3.
R (*A)
(ua]
"
g
L)
el

6 3 l
-.{-7
-9.0 -

-

LN
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= .
rﬁg\m\nom
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mwmedoon
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. 3.8 5
: Government expenditure ) . 23.0. 3 . .
} Honey end quasi-toney - - 15.6 .2 8.6 . .

Cradit to the private sector- N 3.7 1300 -~ 3.
! iercuandise exporss (f.o0.b.) . 26.5 3.5 -17.6 =6,
’ Merchendise imports (c.i.f.) b o17.8 ~2.9 16, .
' .
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Covernment Tinance
Receipts
Nomestic
External
Tyxpenditure
Recwrring
.Developiznt
Surplus or deficit (-)

Money and credit (end of year)
¥oney and guasi-monay .
Yoney & ., o
Muasi-money .
Credit to the private sector
Claims on Coverament (net -
denotes excess of deposits
over credits) . .

Balance of pavments ‘
¥erchandise exports (f.o.b.)
lerchandise imports (c.i.f.)
Hlet services :
Talance on goods and services
Fet transfer payments

et nonmonetary caovital

SDR allocation

et errors and omissions

Surplus or deficit (-)

International reserve position’

{end of year
Centrel Bank (rxross)

Commercial banks (gross)

1979

1071

(In millions of Jordecn diners)

17.6
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G4.6 71.6 63,1  65.8 85.7
(25.%) (33.2) (372.7) (35.8) (37.9)
(40.2) (36.%) (35.4)  (30.0) (47.8)
19.9 87.3 __79.4 gh.2 Q7.5
(¢o.5) (11.9) (66.0) (71.2) (77.8)
(10.%) (15.%) (13.8) (13.0) (19.7)
-13.3 =15.7 -13.3 »-18.h . 1.8
106.7 118.8 129.0 135.1  146.5
(68.0) (96.2) (105.4) (108.0) (115.1)
(20.8) (22.6) (23.6) (e1.1) (3L.1)
'38.3  43.5 h3.6 . Lk.9o  UT.9
-~ -28.8 ' -10.2 2.0 18.3 ~16.2
(In millions of SDRs)
ko.0 WLk 3k 31.9  143.9
~160.4 -189.0 -183.5 -213.3 -2uk.8
-3.9 =-30.2 17.6 15.5  13.5
«12h.3 -177.8 -131.8 =-166.0 ~182.4
152.6 132.7 - 113.7 102.5 176.2
1L.0 1k%.8 0.6 19.0 20.1
- e 2.7 2.5 2.3 |
1.1 -0.2 10.6 8.9 1.3
k3.4 -30.5° . -h.2 =33.1 17.5
284.5 252.7 255.9 233.8 2L40.7
13.4  -17.1 6.0 8.8



